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OATH OR AFFIRMATION

I, _A. Conrad Weymann, III , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mallory Capital Group, LLC » 88

of December 31 ,20 05 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ‘

/
\

B . Sigijature

K L Managing Member
e // Title
/ /‘\\
/,;77/@(‘, '

Notary Public

This report ** cdntains (check all applicable boxes)
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of GExmEFIXERknskkConditionxCash Flows '
(e) Statement of Changes in StckhskisroBguityorPaxierst xx SoleRooprietrg xR apitatxMember ' s Equ1ty
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
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B n Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O
O
a
=
O
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(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
( A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3- 1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condltlon with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



-DougLas S. CORNWELL, PC.e

CERTIFIED PUBLIC ACCOUNTANT

Managing Member
Mallory Capital Group, LLC

I have audited the accompanying statement of financial condition of Mallory Capital
Group, LLC (the Company) as of December 31, 2005, and the related statements of
income (loss), changes in member’s equity and cash flows for the year then ended that
you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. My
responsibility is to express an opinion on these financial statements based on my audit.

[ conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Mallory Capital Group, LLC at December 31, 2005,
and the results of their operations and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule I is presented for
purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by rule 17a-5 under the Securities Exchange
Act 0f 1934. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

D ez CoFT—

Do S. Cormmwell, P.C.
Certified Public Accountant

Norwalk, Connecticut
February 23, 2006
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MALLORY CAPITAL GROUP, LLC
STATEMENT OF FINANCIAL
CONDITION
DECEMBER 31, 2005
ASSETS
Current Assets
CASH

ACCOUNTS RECEIVABLE
PREPAID EXPENSES

Totai Current Assets
Property, Plant and Equipment
FIXED ASSETS

ACCUMULATED DEPRECIATION-FIXED ASSETS

Total Property,.Plant and Equipment

TOTAL ASSETS

LIABILITIES AND EQUITY
Current Liabilities
ACCOUNTS PAYABLE
ACCRUED EXPENSES
Total Current Liabilities

Member's Equity
MEMBER'S CAPITAL

Total Member's Equity

TOTAL LIABILITIES AND EQUITY

See accompanying notes.

2005

$ 69,860
3,558,216
5,308

3,633,384

19,158
{ 10,851)

8,307

$ 3,641,691

$ 12,843
6,500

19,343

3,622,348

3,622,348

$ 3,641,691




MALLORY CAPITAL GROUP, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2005

2005
Revenue o
FEE INCOME $ 4,658,707
INTEREST INCOME 2,918
CLIENT REIMBURSEMENTS & OTHER INCOME 61,008
Total Revenues 4,722,633
General & Administrative
ADVERTISING 5,697
EMPLOYEE COMPENSATION & BENEFITS 135,097
EMPLOYMENT TAXES 8,538
PENSION EXPENSE ' 11,989
QFFICE EXPENSE AND SUPPLIES 12,249
RENTAL EXPENSE 42,916
COMMUNICATIONS & DATA PROCESSING 13,338
MEALS AND ENTERTAINMENT ' 13,948
TRAVEL 86,038
CONSULTING SERVICES 2,208,368
LEGAL AND PROFESSIONAL FEES 59,334
SUBSCRIPTIONS AND BOOKS 4,404
DUES AND FEES ' 6,985
CLIENT REIMBURSED FEES 1,186
INSURANCE EXPENSE 39,914
DEPRECIATION & AMORTIZATION 2,982
MISCELLANEQUS EXPENSES 11,769
Total General & Administrative Expenses 2,664,752
Net Income $ 2,057,881

See accompanying notes.



MALLORY CAPITAL GROUP, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

2005

Cash flows from operating activities:
Net income $ 2,057,881
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization 2,982
Decrease in accounts receivable 410,891
(Increase) in prepaid expenses . ( 1,785)
(Decrease) in accounts payable ( 3,303)
Increase in accrued expenses v 1,500
Total adjustments 410,285
Net cash provided (used) by operating activities 2,468,166
Cash flows from investing activities:
Cash payments for purchase of fixed assets ( 7,955)
Net cash (used) by invegting activities ( 7,955)
Net cash used from investing activities
Cash flows from financing activities:
Member withdrawals {( 2,749,953)
Net cash provided (used) by financing activities ( 2,749,953)
Net (decrease) in cash and equivalents ( 291,742)
Cash and equivalents, beginning 359,601
Cash and equivalents, ending / $ 69,859
Interest paid $ 0
Income tax paid $ 0

See accompanying notes.



MALLORY CAPITAL GROUP, LLC
STATEMENT OF CHANGES IN
MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2005

2005
Balance at December 31, 2004 $ 4,314,420
Withdrawals of capital by managing member 2,749,953
Net income for the current year 2,057,881
Balance at December 31, 2005 $ 3,622,348

See accompanying notes.



SCHEDULE I
MALLORY CAPITAL GROUP, LLC
COMPUTATION OF NET CAPITAL
UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2005

2005
Net Capital
Total member's equity $ 3,622,348
3,622,348
Deductions and/or charges
Accounts receivable { 3,558,216)
Furniture and equipment, net ( 8,307)

( 3,566,523)

Net Capital 55,825

Aggregate indebtedness
Items included in statement of financial condition:

Accounts payable » $ 12,843
Accrued expenses ‘ 6,500
Total aggregate indebtedness s 19,343

Minimum net capital required based on aggregate

indebtedness $ 1,290
Minimum dollar requirement 5,000
Net capital requirement(greater of two lines above) $ 5,000
Excess net capital at 1,500% 50,825
Excess net capital at 1,000% $ 53,891
Percentage of aggregate indebtedness to net capital 35

There is no material difference between the company's computation and
the reconcilement included in the December 31, 2005 Focus Report.

See accompanying notes.



Mallory Capital Group, LLC
Notes to Financial Statements

Organization and Nature of Business

The Company is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and is a member of the National
Association of Securities Dealers (NASD). The Company isa
Connecticut Single-Member Limited Liability Company wholly owned by
A. Conrad Weymann, III. As a limited liability company, the managing
member’s liability is limited to amounts reflected in his member account.

Significant Accounting Policies

Basis of Presentation
The Company is engaged in a single line of business as a securities
broker-dealer, which comprises several classes of services,
including agency transactions with a focus primarily on private
placements with institutional and private investors.

Use of Estimates
The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported
amounts of income and expenses during the reporting period.
Actual results could differ from those estimates.

Concentration of Credit Risk
The Company’s cash is deposited with one financial institution.
The FDIC insures cash accounts at banks up to $100,000. At
December 31, 2005, the amount on deposit was $69,859.

Depreciation

Depreciation is provided on a straight-line basis using estimated
useful lives of three to ten years.

Statement of Cash Flows
For purposes of the Statement of Cash Flows, the Company has
defined cash equivalents as liquid investments, with original
maturities of less than ninety days, which are not held for sale in
the ordinary course of business.



Mallory Capital Group, LLC
Notes to Financial Statements

3. Commitments and Contingent Liabilities

The Company leases office space under a three-year lease agreement ending
February 28, 2006. Rent is $3,581 a month for an annual amount of $42,976.

4. Concentration of Revenue

During 2004, two customers accounted for 94% of fees earned, with one
providing 74% of the total.

5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC rule 15c3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.
At December 31, 2005, the Company had net capital of $55,825, which was
$50,825 in excess of its required net capital of $5,000. The Company’s
aggregate indebtedness was 35% of net capital at December 31, 2005.

6. Pension Plan

The Company has a qualified, noncontributory defined-benefit retirement plan
covering substantially all of its employees. The benefits are based on each
employee's years of service up to a maximum of twenty-five years. An
employee becomes fully vested upon completion of five years of qualifying

service. It is the policy of the Company to fund the maximum amount that can
be deducted for federal income tax purposes.

7. Income Taxes

The Company will file its income tax return as part of the managing member’s
individual income tax return for federal and state income tax purposes. As
such, the Company will not pay income taxes, as any income or loss will be
included in the tax returns of the managing member. Accordingly, no
provision is made for income taxes in the financial statements.



*DOUGLAS S. CORNWEML}, PC.e

CERTIFIED PUBLIC ACCOUNTANT

Managing Member
Mallory Capital Group, LLC

In planning and performing my audit of the financial statements and supplemental
schedule of Mallory Capital Group, LLC (the Company), for the year ended December
31, 2005, I considered its internal control, in order to determine my auditing procedures

for the purpose of expressing my opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer

securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal -
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, etror or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
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inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, [ noted no matters involving internal control, including control activities for
safeguarding securities that I consider material weaknesses as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company's practices and procedures were adequate at
December 31, 2005, to meet the SEC's objectives.

This report is intended solely for the information and use of the Managing Member, the
SEC, the NASD and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Douglas S. Cornwell, P.C.
Norwalk, Connecticut
February 23, 2006

DouGLas SCORNWELL:

CERTIFIED PUBLIC ACCOUNTANT




